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Mahindra Heavy Engines Limited: Ratings withdrawn

Summary of rating action

Previous Rated Current Rated
Instrument* Amount Amount Rating Action
(Rs. crore) (Rs. crore)
Fund-based — Working Capital Facilities [ICRAJAA+; Rating watch with positive
20.00 20.00 LY .
implications; withdrawn
Long-term / Short-tt?r.n:!, Fund-based / 500 500 [ICRAJAA+; Rating watch with positive
Non-fund Based Facilities ‘ : implication/ [ICRA] Al+; withdrawn
Total 25.00 25.00

*Instrument details are provided in Annexure-I

Rationale

ICRA has withdrawn the ratings outstanding on the bank facilities of Mahindra Heavy Engines Limited (MHEL) post completion
of its merger with Mahindra & Mahindra Limited (M&M, rated [ICRA] AAA/ [ICRA] Al+), and in line with ICRA's policy on
withdrawal of ratings. the key rating drivers, liquidity position, rating sensitivities, key financial indicators have not been
captured as the rated instruments are being withdrawn. The previous detailed rating rationale is available at the following link:
Click here.

Analytical approach

Analytical Approach Comments

Corporate Credit Rating Methodology
Applicable rating methodologies Rating Methodology for Auto Components
Policy on Withdrawal of Credit Ratings
Parent / Group Company: Mahindra & Mahindra Limited (M&M).
The ratings assigned to MHEL factor in the high likelihood of its parent, M&M, extending
financial support, given the high strategic importance that MHEL holds for it. We also expect
M&M to be willing to extend financial support to MHEL out of its need to protect its

Parent/Group support

reputation from the consequences of a Group entity’s distress. There is also a consistent track
record of M&M extending timely financial support to MHEL, whenever a need has arisen.

Consolidation/Standalone For arriving at the ratings, ICRA has considered the standalone financials of MHEL.

About the company

Mahindra Heavy Engines Limited (erstwhile Mahindra Navistar Engines Private Limited) was incorporated as a 51:49 joint
venture (JV) between M&M and Navistar. Thereafter, M&M acquired Navistar’s 49% stake in the JV in 2013, making MHEL its
wholly-owned subsidiary. MHEL has set up a facility to manufacture engines in the 180-315HP range at Chakan, Maharashtra,
with an annual production capacity of 18,000 M&HCV engines. It has been operating as a captive supplier for M&M’s M&HCV
division (erstwhile Mahindra Navistar Automotives Limited’s foray into M&HCVs). In FY2016, the company commissioned an
assembly line for smaller engines, which are used in M&M'’s smaller UVs. The facility is located adjacent to MVML’s greenfield
unit for light commercial vehicles (LCVs), M&HCVs and sports utility vehicles (SUVs). In FY2020, MHEL also started supplying
transmission assemblies for M&M'’s ICV range.
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Status of non-cooperation with previous CRA: Not applicable
Any other information: None

Rating history for past three years

Chronology of rating history

Current rating (FY2025) e PR E TS

Amount Amount

. Date & rating L. Date & rating Date & rating in
rated outstandin Date & rating in FY2024
IS E T (Rs. crore) | (Rs cmre)g in FY2025 g in FY2023 FY2022
Jan 05,
Jun 18, 2024 2024 Aug 16, 2023 Nov 28, 2022 Aug 16, 2021
[ICRAJAA+ (ICRAJARS
Fund-based [ICRAJAA+ Rating Ratin
: Long- Rating Watch /54y with & [ICRAJAA+ [ICRAJAA+
1 Work Capital 20.00 - with positive " Watch with
g term L positive . (Stable) (Stable)
Facilities implications ; licati positive
. implication
withdrawn P implications
s
Fund-based
/ Non-fund Long- [ICRA]JAA+
2
Based term . (Stable)
Facilities
(CRATAA [ICRAJAA+ [ICRA]JAA+
Fund-based  Long- Rgting aNach Rating Rating
/ Non-fund term b bositi Watch with Watch with ~ [ICRAJAA+ [ICRA]JAA+
3 5.00 - ,w't 'pos.,ltlve positive positive (Stable) / (Stable) /
Based / Short implications/ . .. . AT
o implication implications  [ICRA]A1+ [ICRA]AL+
Facilities term [ICRA]AL+; s/ /
withdrawn [ paja1+ [ICRAJAL+
Long-
ICRA]JAA+
Unallocated term [ ]
4 - - - - - - (Stable) /
amount / Short
cerm [ICRAJAL+

Complexity level of the rated instruments

Instrument Complexity Indicator

Fund-Based Working Capital Facilities Simple

Fund-Based / Non-Fund Based Facilities Simple

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.
It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instrument's
credit rating. It also does not indicate the complexity associated with analysing an entity's financial, business, industry risks or
complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are
available on ICRA’s website: Click Here

www.icra .in


https://www.icra.in/Rating/ShowRatingPolicyReport/?id=92

ICRA

Annexure |: Instrument details

Instrument Amount Rated

Current Rating and Outlook

NA

NA

Name Date of Issuance Maturity (Rs. crore)
Fund-based

Working Capital NA NA NA 20.00
Facilities

Fund-based /

Non-fund NA NA NA 5.00

Based Facilities

[ICRAJAA+; Rating watch
with positive implication;
withdrawn

[ICRA] AA+; Rating watch
with positive implication;
/[ICRA]AL+; withdrawn

Source: Company

Annexure lI: List of entities considered for consolidated analysis — Not applicable
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About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services

companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company,
with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency

Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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