
1

STATE GOVERNMENT 

FINANCES

MARCH 2025

Weighted average cost of SGS eased 

by 32 bps to 7.20% in FY2025



22
www.icra.in

Highlights

Exhibit: Trends in gross SGS issuance
all states/UTs (Rs. Trillion)

Source: Reserve Bank of India (RBI); ICRA Research

*14 states, namely AP,  Bihar, Gujarat, Haryana, 
Karnataka, Kerala, Madhya Pradesh (MP), 
Maharashtra, Punjab, Rajasthan, Tamil Nadu 
(TN), Telangana, Uttar Pradesh (UP) and West 
Bengal (WB) with gross issuance exceeding Rs. 
300 billion in FY2025

Twenty-seven state governments and 2 Union Territories (UTs; excluding Tripura) raised Rs. 10.7 trillion state 
government securities (SGS) in FY2025, 6.6% higher than the Rs. 10.1 trillion issued in FY2024. However, the actual 
SGS issuances in FY2025 were a massive Rs. 2.4 trillion below the indicated amount, amid shortfall in all the months, 
except August and March. Notably, the SGS issuances in both March 2024 and 2025 exceeded the planned amount 
by a considerable degree.
The weighted average cut-off (WAC) of the SGS dipped by 32 basis points (bps) in FY2025 to 7.20% from 7.52% in 
FY2024, exceeding the 25-bps repo cut in February 2025. Among the sample states*, the WAC of SGS issued by 
Karnataka declined by 50 bps to 7.10% while that of Andhra Pradesh (AP), Kerala, Punjab and Telangana eased by a 
lower 21-24 bps to 7.22-7.33% in FY2025. Nearly two-thirds of the SGS issuances in FY2025 were in the longer 
tenors, in line with the previous year (~63%) and a significant increase from FY2020 (~25%). The weighted average 
maturity (WAM) of SGS issued during FY2025 was nearly unchanged at 14 years in line with the previous two years. 

Exhibit: Weighted average cost of SGS  of all states/UTs Exhibit: Weighted average maturity of SGS all states/UTs
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Click to see full report

https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=57ad21db-7bb7-49a7-9a18-29b982cad65a
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Analytical Contact Details

Name Designation Email Contact Number

Aditi Nayar
Chief Economist, and Head-

Research and Outreach
aditin@icraindia.com 0124- 4545 385

Neetika Shridhar Assistant Vice-President neetika.shridhar@icraindia.com 0124 – 4545 305

Jaspreet Kaur Senior Analyst jaspreet.kaur@icraindia.com 0124 – 4545 853
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Rohit Gupta Head Business Development – Infrastructure Sector rohitg@icraindia.com 0124-4545340

Vivek Bhalla Head Business Development – Financial Sector vivek.bhalla@icraindia.com 022-61693372

Vinita Baid Head Business Development – Corporate Sector - West & East vinita.baid@icraindia.com 033-71501131
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