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Merchandise trade

▪ USA’s share in the total Indian merchandise imports (FY2024) stands at 6%. However, its imports are 

significant for India for more than 65 product categories, including agriculture/poultry products, metals, 

chemicals and certain machineries/instruments. USA’s share in the total Indian merchandise exports was 

higher at 18% in FY2024. Its exports are significant for India for more than 100 product categories including 

textile, chemicals, metals, CPD, auto components etc. 

▪ However, India’s share in the US’ total imports and exports pie stands at 2-3%. The import of Indian textile, 

agricultural/marine product and exports of certain metals to India is significant for the US. 

ICRA has analysed the trade, financial flows and bilateral agreements between India and the United States of America 

(USA). USA’s imports are significant for India for more than 65 product categories. Moreover, US exports are significant for 

India for more than 100 product categories, including sectors like textile, chemicals, metals, auto components, cut and polished 

diamonds (CPD) etc. India’s trade surplus with the US has grown at a compound annual growth rate (CAGR) of 7% over the past 

decade. However, India does not form a significant share in the US’ overall trade scenario. 

In terms of financial flows, the US contributes primarily to the overall pie of Foreign Direct Investment (FDI) equity inflows, 

Foreign Portfolio Investors - Assets Under Custody (FPI-AUC) and remittances to India. Apart from this, many Indian entities 

have presence in the US and vice versa. 

With the recent elections have resulted in a new elected government in office, and there is a likelihood that additional tariffs 

could be imposed on certain Indian exports – as was the case in 2018. This note discusses the potential impact on certain key 

sectors.

Overview

Services trade

▪ More than half of India’s services exports are to the US (~55% in FY2024). 

▪ The total software services exports (part of total services export) increased by ~18% in FY2023; however, 

exports to the US rose by ~20% in the same year. 

The US contributes significantly to 

Indian merchandise trade and services 

trade.

However, India does not form a 

significant share in the US’ overall 

trade scenario. 

Click to see full report

https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=88ba21e0-7685-4fd3-9cbe-2a3c73c31abc
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Corporate presence

▪ Presence of many Indian corporates in the US and vice-versa; increase in duties/taxes may have commercial 

implications on these entities.

Overview

In 2018, when the Trump administration took office, it imposed additional tariffs on certain Indian exports. If 

the incoming government adopts a similar approach, it could have commercial and economic implications on 

a few sectors such as textiles, chemicals, pharma, telecom instruments, CPD etc.

Given the US’ sizeable share in Indian 

exports, any additional tariffs could 

have commercial and economic 

implications.

Bilateral Agreements and Memorandum of Understanding (MoU) 

▪ There have been agreements between the two countries to improve cooperation, collaboration and 

investment.

FDI, FPI and Remittances 

▪ USA is the third largest country for FDI equity inflows to India, contributing ~10% of the total pie.

▪ USA’s share in the overall pie of FPI-AUC was ~40% as of October 2024. It is the largest country, contributing 

to FPI AUC for India.

▪ It is also the second largest country for India’s migrant stock and remittances.

Sectoral impact if additional taxes/duties are imposed on Indian imports to the US

▪ Additional duties/taxes are not expected for certain sectors like pharma, agrochemicals, for security reasons. 

Sectors with lower export share to the US like steel, cement may also not be materially impacted.

▪ The US has high reliance on imports for CPD and textile sectors and hence these sectors may not face 

additional duties. 

▪ Petroleum products and processed minerals may also not face risk even if additional duties are levied as the 

same can be exported to other countries or consumed domestically.

▪ However, chemicals and telecom may face substitution risk if additional duties are levied. 
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Analytical Contact Details

Name Designation Email Contact Number

Aditi Nayar Chief Economist and Head – Research and Outreach aditin@icraindia.com 0124 - 4545 385

Madhura Nejjur Assistant Vice-President madhura.nejjur@icraindia.com 022 - 6114 3417



5

Business Development/Media Contact Details

Name Designation Email Contact Number

L Shivakumar Chief Business Officer shivakumar@icraindia.com 022-61693304

Neha Agarwal Head – Research Sales neha.agarwal@icraindia.com 022-61693338

Rohit Gupta Head Business Development – Infrastructure Sector rohitg@icraindia.com 0124-4545340

Vivek Bhalla Head Business Development – Financial Sector vivek.bhalla@icraindia.com 022-61693372

Vinita Baid Head Business Development – Corporate Sector - West & East vinita.baid@icraindia.com 033-71501131

Shivam Bhatia Head Business Development – Corporate Sector - North & South shivam.bhatia@icraindia.com 0124-4545803

Naznin Prodhani Head – Group Corporate Communications & Media Relations communications@icraindia.com 0124-4545860
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opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents. 
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