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India DC capacity set to double by
FY2027
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The global data centre capacity is estimated to be around 35 GW with the US contributing to around
50% of it. India accounts for ~3% of the global installed capacity with around 950 MW operational
capacity as of March 2024. However, this is likely to sharply increase in the medium term, supported
by data explosion and favourable regulatory policy initiatives. Majority of the existing supply is
concentrated in tier | cities in India and the trend is expected to continue in the medium term.

@ Click to see full report

Co-location services backed by hyperscalers contribute to majority of the DC revenues in the country.
Co-location accounts for 80-85% of revenues and majority of the upcoming investments are geared
towards meeting high demand in co-location services. This continue to be driven by hyperscalers and
verticals, such as banking financial services and insurance (BFSI), IT/ITES, which require strict data
confidentiality and complete management control of their operations.

Indian third-party data centre (DC)
operational capacity is expected to
increase to 2,000-2100 MW by FY2027

from ~950 MW in FY2024. To meet the strong demand for DCs, Indian corporates, foreign investors and existing DC players are

investing massively in Indian DCs. By FY2027, the capacity is expected to increase to 2,000-2100 MW
from 950 MW as of FY2024 and 50-55% of overall increase in DC capacity will be led by the top five
existing players, which will aid them in maintaining their market share. Lower real estate costs
compared to overseas markets and availability of skilled manpower are also expected to support the
growth of the Indian DC market.

Tier I cities will continue to account for
majority of capex additions and
around 50-55% of the overall increase
in DC capacity will be led by top five

existing players in India. Revenues in FY2025 are estimated to grow by 23-25% YoY for ICRA’s sample* and with better

absorption of fixed costs, the operating margins may increase slightly by 150-200 bps in FY2025 to
42.5- 43.0%. The overall debt levels are projected to be higher by 16-18% in FY2025 to fund the
ongoing capex. However, with anticipated increase in operating profits, the debt protection metrics in
FY2025 are likely to improve, with leverage (TD/OPBIDTA) and debt coverage metric (DSCR) of 4.4-
4.6x and 1.8-2.0x, respectively.

*Sample includes NTT GDC India, STT GDC India, CtrlS Datacentres, Sify Infinit Spaces and Nxtra Data Limited
www.icra.in
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https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=56477edb-b2fe-4c46-a209-b847030ab50b
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