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Global LNG prices to remain
subdued as sizeable LNG supplies to
hit markets in the medium term
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Nearly 193 MMTPA of LNG production
capacity will come online in the period
between CY2024 to CY2028, with the
US and Qatar adding 71 MMTPA and
64 MMTPA respectively. The capacity
additions are sizeable at ~41% of the
current capacity.

The global LNG prices are expected to
remain subdued amid the supply glut
and muted natural gas consumption
growth globally.

Sizeable LNG production and liquefaction capacities, to the extent of 41% of the current global
capacity, to be added in a three-year period, starting from CY2024 with major additions taking place in
the US and Qatar.

Global natural gas consumption is expected to grow at modest rates as EU is expected to reduce
consumption by ~15% of the average consumption (from April 2017 to March 2022) by March 2025,
while Japan and South Korea are likely to focus on nuclear energy.

Healthy demand so far from China had supported the LNG markets. However, going forward a muted
macro-economic outlook, continued focus on coal to meet energy requirements and pipeline imports
from Turkmenistan will keep LNG imports under check.

India’s reliance on LNG is expected to remain high despite domestic gas supplies to be added over the
course of the next two years while the consumption would continue to grow at a healthy pace of 6-8%
p.a., driven by the CGD and industrial sectors.

Natural gas prices had remained volatile over the last three years owing to increased imports by China,
geopolitical tensions, warm winters and adequate storage levels in EU. However, going forward LNG
prices are expected to remain subdued amid increased availability amid subdued demand growth.

India stands to benefit from the expected moderation in the LNG prices as the country’s consumption
remains highly price sensitive. The expected lower LNG prices would drive fertiliser subsidies to dip
further while improving the competitiveness of gas vis-a-vis alternate fuels for the CGD and industrial
sectors.
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