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= With strong pick-up in both leisure and business travel in the domestic segment and the continued uptick
in international travel on the back of lower restrictions and improving connectivity to newer destinations,
the overall air passenger traffic is expected to witness healthy growth of around 8-11% in FY2025 to reach
around 407-418 million.

@ Click to see full report

= Passenger traffic during the first 11 months of FY2024 grew by 16% to 343 million, supported by healthy
growth in international (+23% YoY) as well as domestic traffic (+14% YoY). The passenger traffic is
estimated to reach around 377-378 million (+15% YoY) in FY2024, which is in line with ICRA’s earlier
Overall passenger traffic is estimated estimate of 373-380 million (14-16% YoY) and surpass the pre-Covid level traffic by 110-111%.
to surpass 400 million in FY2025, on
the back of a strong pick-up in both
leisure and business travel in the
domestic segment and the continued

uptick in international travel.

= With sustained improvement in both domestic and international passenger traffic, increase in tariffs at
some of the major airports and ramp-up of non-aeronautical revenues, the revenues for ICRA’s sample set”
are likely to grow by around 15-17% YoY in FY2025. The operating margins are estimated to improve by
around 100 bps to 41-43% in FY2025. With the capitalisation of capex programme at some of the key
airports, the interest outgo and debt repayments are expected to start from FY2025, resulting in
moderation of coverage metrics, despite expectations of improved profitability.

Debt coverage metrics of industry

= The cargo volumes in FY2024 are likely to surpass pre-Covid levels with sharp recovery in volumes in H2
FY2024, amid the Red Sea crisis in the international segment and strong economic activity in the domestic
segment. The cargo volumes are expected to increase by around 4-6% in FY2025.

participants is expected to remain
healthy.

= Capex investments in the airport infrastructure remain healthy with around Rs. 55,000 — 60,000 crore of
committed capex over the next 3-4 years, including new greenfield airports, brownfield expansions and
expansion of airports under the Airports Authority of India.

* ICRA Sample set includes Delhi International Airport, GMR Hyderabad International Airport, Cochin International Airport and Airports Authority of India
www.icra.in



https://www.icra.in/Home/ViewFullReport?ReportType=Research&AuthKey=6e8465cd-f8d2-49e6-87c5-a900cb5da1fe

UDAN - Regional Connectivity
Scheme
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Shivam Bhatia Head Business Development — Corporate Sector - North & South shivam.bhatia@icraindia.com 0124-4545803
Naznin Prodhani Head — Media & Communications communications@icraindia.com 0124-4545860

@ O © © 0


mailto:shivakumar@icraindia.com
mailto:neha.agarwal@icraindia.com
mailto:rohitg@icraindia.com
mailto:vivek.bhalla@icraindia.com
mailto:vipin.saboo@icraindia.com
mailto:shivam.bhatia@icraindia.com
mailto:communications@icraindia.com

ICRA

© Copyright, 2024 ICRA Limited. All Rights Reserved.

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has
been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular,
makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of
its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be
inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.




& o

Thank You!

I




	Slide 1
	Slide 2: Highlights
	Slide 3: Agenda
	Slide 4: Analytical Contact Details
	Slide 5: Business Development/Media Contact Details
	Slide 6
	Slide 7

