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FEE ARRANGEMENT WITH RATED ENTITIES: GENERAL DISCLOSURE

ICRA is generally appointed and compensated by issuers for rating/grading their debt
instruments/other securities. In some cases, ICRA may be appointed and compensated by
investors, intermediaries, or third parties for the same. The rating/grading compensation
(that is, the rating/grading fee) has no bearing on the rating/grading assigned, or on the
processes, analytical or otherwise, associated with the rating/grading exercise. ICRA analysts
involved directly in executing rating/grading assignments are neither responsible for
business development and nor do they engage in any discussion over fees with existing or
prospective rating/grading clients. ICRA employees responsible for business development
and involved in discussions on rating/grading fees with existing or prospective clients do not
participate in the rating/grading process.

The rating/grading fee consists of an initial rating/grading fee, which is determined and
charged up front (that is, before the rating/grading is assigned), and an annual surveillance
fee, which is charged for monitoring the assigned rating/grading over the life of the
rated/graded instrument/other security or till such time that the rating/grading is
withdrawn, whichever is earlier. The annual surveillance fee is payable if the rating/grading
is accepted and/or used by the entity concerned. If the grading is a one-time exercise, as in
the case of Initial Public Offerings (IPOs), no surveillance fees is payable.

ICRA’s rating/grading fee is based on factors including the type, size and complexity of the
debt instrument/other security being rated. ICRA may consider using an alternative fee
structure for volume issuers and such other entities. For rating of debt products that have a
unique/complex structure or require considerably greater analytical effort, ICRA reserves
the right to charge a fee higher than that charged for other products of similar size. ICRA
makes its fee schedule available to clients on request. ICRA reserves the right to modify its
fee schedule when circumstances so warrant.

Currently, ICRA does not charge any fee or receive any compensation from its rating/grading
clients for disseminating their ratings/gradings and the related analysis/commentary. Such
dissemination is usually done through channels including, but not limited to, ICRA’s website
and its publications, besides the media.
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