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ICRA has assigned an IPO Grade 2 to the proposed IPO 
of Goenka Diamond & Jewels Limited  
  
ICRA has assigned an IPO Grade 2, indicating below average fundamentals, to the proposed initial 
public offering (IPO) of Goenka Diamond & Jewels Limited (GDJL). ICRA assigns IPO gradings on a 
scale of IPO Grade 5 to IPO Grade 1, with Grade 5 indicating strong fundamentals and Grade 1 
indicating poor fundamentals.  
 
The assigned grading takes into account the company‟s established position in the cut and polished 
diamond (CPD) business, and its successful foray in the retail jewellery business which has higher 
margins and is expected to drive the company‟s growth and profitability in the future. The grading is 
constrained by the execution risks involved in scaling up the retail business where its track record is 
limited and competitive pressures high, the challenging operating environment that all CPD companies 
are currently facing leading to pressure on margins, delay in realization of export bills and build-up of 
inventory and the inherently high working capital intensity in both the businesses which would 
constrain the company‟s ability to generate free cash flows.  
 
About the Company 

 
Goenka Diamond & Jewels Limited (GDJL), the flagship business establishment of the Goenka group, 
is a closely held limited company established in the year 1990. The company is recognized as one of 
the leading manufacturer and trader of cut and polished diamonds (CPDs) in the country. The 
company is also engaged in manufacturing and marketing of studded jewellery through its retail stores 
- „G Wild‟ and „CERES‟. GDJL has state of the art facilities at Surat (Gujarat) and Goregaon (Mumbai) 
for manufacturing CPDs and studded jewellery.  
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Disclaimer: Notwithstanding anything to the contrary: An ICRA IPO grade is a statement of current 
opinion of ICRA and is not a statement of appropriateness of the graded security for any of the investors. 
Such grade is assigned with due care and caution on the basis of analysis of information and 
clarifications obtained from the issuer concerned and also other sources considered reliable by ICRA. 
However, ICRA makes no representation or warranty, express or implied as to the accuracy, 
authenticity, timeliness, or completeness of such information. An ICRA IPO grade is not (a) a comment 
on the present or future price of the security concerned (b) a certificate of statutory compliance and/or (c) 
a credit rating. Further, the ICRA IPO grade is not a recommendation of any kind including but not limited 
to recommendation to buy, sell, or deal in the securities of such issuer nor can it be considered as an 
authentication of any of the financial statements of the company, and ICRA shall not be liable for any 
losses incurred by users from any use of the grade in any manner. It is advisable that the professional 
assistance be taken by any prospective investor in the securities of the company including in the fields of 
investment banking, tax or law while making such investment. All services and information provided by 
ICRA are provided on an “as is” basis, without representations and warranties of any nature. 
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